Bankruptcy Laws

20 MCQ and 10 Descriptive Questions.

MCQ — 1.5 Marks Each, Descriptive - 2 Marks Each
All Questions are Compulsory.

Total Marks- 60

Time- 1.30 hours

1. The Presidency - Towns Insolvency Act was passed in which of the following years in
India?

A. 1909

B. 1945

C. 1919

D. 1920

2. Which is the following is not entitled to receive notice of the meeting of the Committee of
Creditors?

A. Members of the suspended Board of Directors

B. Partners of the LLP

C. Operational creditors whose dues are less than 10% of the total debt

D. All Financial Creditors of the corporate debtor

3. From whom does Information Utility get information of assets in which security interest is
created?

A Financial Creditor and Operational Creditor

B Corporate Debtor may provide information.

C Insolvency Professionals

D Insolvency Professionals Agencies

4. The term of the office of Chairperson of the Insolvency and Bankruptcy Board of India is

1. 5vyears or till he attains the age of 65 years, whichever is earlier.
2. 5 years or till he attains the age of 60 years, whichever is earlier.

3. 5Syears

4. 3years

5. As per the time limits set by the Insolvency and Bankruptcy Code of India, any person who
is so aggrieved by the Order of the Appellate Authority can file an appeal to the Supreme Court
with in a maximum period of how many days on the receipt of such an Order ?

A. 60 days

B. 45 days

C. 30 days

D. 21 days

6. The National Company Law Tribunal has a bench in which of the following cities in India?
A. Nagpur

B. Thiruvananthapuram

C. Cuttack

D. Vadodara
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7. Who amongst the following cannot initiate a Corporate Insolvency Resolution Process?
A A Corporate Debtor in respect of whom a liquidation order has been made

B An Operational Creditor

C A Financial Creditor

D A Corporate Debtor who has not gone through a Corporate Insolvency Resolution Process

8. The estate of the bankrupt shall vest in the bankruptcy trustee from the date of ......

acceptance of the bankruptcy application.
passing of the bankruptcy order.
appointment of bankruptcy trustee.

issuance of public notice

coow

9. Who amongst the following can determine the amount of claim due to a creditor?
A Committee of Creditors

B Resolution Professional

C Adjudicating Authority

D The Corporate Debtor

10. A debtor is eligible to apply for insolvency resolution process ifhe ............

is undergoing a fresh start process.

is undergoing a bankruptcy process.

is an undischarged bankrupt.

has not faced a previous insolvency resolution process during the period of twelve months
preceding the date of submission of the application.

oo oTw

11. Who is considered as an applicant under the provisions of the Section 7 of the Insolvency
and Bankruptcy Code of India ?

A. Employees

B. Operational Creditor

C. Financial Creditor

D. Committee of Creditors

12. The appeal against an order of the Insolvency and Bankruptcy Board of India suspending
the registration granted to an insolvency professional agency may be preferred to .....
a.National Company Law Tribunal
b. National Company Law Appellate Tribunal
c.High Court having jurisdiction
d.Supreme Court

13. Which of the following is not a function of an Insolvency Professional Agency?

a. grant membership to persons who fulfil all requirements set out in its byelaws on
payment of membership fee

b. lay down standards of professional conduct for its members

monitor the performance of its members

d. register insolvency professionals

3

14. What is the date of a Corporate Insolvency Resolution Plan?
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A. The date on which a Financial Creditor, Corporate applicant or Operational Creditor makes
an application to the Adjudicating Authority for initiating corporate insolvency resolution
process

B. The date of admission of an application by a Financial Creditor, corporate applicant or
Operational Creditor for initiating corporate insolvency resolution process by the Adjudicating
Authority

C. The date on which a Financial Creditor, Corporate applicant or Operational Creditor realises
the insolvent status of the Corporate Debtor

D. The date on which the Corporate Debtor is unable to pay its debts to the Creditors

15. The estate of the bankrupt shall include__.

a. property belonging to or vested in the bankrupt at the bankruptcy commencement date.

b. property held by the bankrupt in trust for any other person.

c. sums due to workmen from the provident fund.

d. property acquired by the bankrupt within three-months from the bankruptcy commencement
date.

16. What constitutes default under IBC?

a. Non-payment of debt when whole or any part or instalment of the amount of debt has become
due and payable and is not repaid by the debtor or the corporate debtor.

b. Non-payment of debt when whole or part of the payment is demanded by the financial or
operational creditor.

c. Non-payment of any of the amount, whether in full or in part, on demand by the creditors or
concerned authorities.

d. Any payment of the creditor that is subsisting.

17. Under which of the following circumstances, the Bankruptcy order cannot be issued by the
Adjudicating Authority?

A. When the repayment plan has a premature closure and some creditors have not been paid
B. When the repayment plan has been accomplished fully

C. When the repayment plan is rejected by the Adjudicating authority

D. When the Application is preferred by debtor to defraud creditors

18. As per the provisions of the Insolvency and Bankruptcy Code of India, ‘Immediate Family’
of the debtor in case of Insolvency Resolution and Bankruptcy for individuals and partnership
firms includes which of the following persons?

A. Married Sister

B. Son who is a Software Engineer in a Company

C. An Adult Unemployed Divorced Brother who is a resident of Australia

D. Dependent Mother

19. What is the date for the commencement of voluntary liquidation proceedings?
A. When the repayment plan has a premature closure and some creditors have not been paid

B. Date of passing the resolution in general meeting
C. Date of notifying to the Registrar of Companies
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D. Date of receiving of approval of the Creditors

20. In which of the following matters as decided by the Supreme Court of India, the
Constitutional validity of the Insolvency and Bankruptcy Code of India was upheld as correct
and justiciable ?

A. E. I. D. Parry India Limited Vs. Far Eastern Marine Transport Corporation Limited

B. Swiss Ribbons Vs. Union of India

C. Sree Metalics Limited Vs. Union of India

D. Economic Transport Organisation Vs. Charan Spinning Mills Private Limited

DESCRIPTIVE QUESTIONS

1.

© © N> U

Describe in brief the activities prohibited during the moratorium period
under Part 11 of the Insolvency and Bankruptcy Code, 2016.

Write a short note on ‘“authorised representative” for class of financial
creditors.

Write a brief note on the functions of the Insolvency and Bankruptcy Board
of India.

Write a short on the order of priority in which the proceeds from the sale of
the liquidation assets shall be distributed under the Insolvency and
Bankruptcy Code, 2016.

Write a short note on the “Committee of Creditors™.

List the powers of the IP in CIRP?

What is liquidation estate?

What is a Resolution plan?

. What do you understand by Fast track CIRP?

10.Write a short note on voluntary liquidation of corporate persons under the

Insolvency and Bankruptcy Code, 2016.
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2. RIS - T Sfeag—l Uae HRdTd WIeieiid! HIuTe ay Uy SITer?
3. QR0

d. 3R¥Y

D, RN

8. R0

R. Y] AT & a! a-T o Ua WIoteud! HIvid O ATgl?

§. LLP 9 YTfigR

@, HIRIFG YD T YHaTD! TRHUT Dol 0% Uell HHT 3T
3. PIURCT BUDE T4 TS -TDH!

3. ATfgdl Sugeadl ST Aredaq e JRa fgd Faior &o Sitd & gredad! Arfed!
DIUTHS HSd?

31, 3t YT 3107 STIRIHS Yl

§. BIURC FHUh] Hifgd! &3 Abdid.

%, feara@Rt agiis

g, feare@R} sagaitie vo=)

y. feares@R Snfd fRarawt die 31t Sfsarn srseuerT FRIGIS ... 313,
1. 5 T fhar @ 65 a¥ uoi BRudd, aws o oMt SR

2. 5 g fbar @ 60 @ gof gEWd TUSH T omft  oFa
3. 5ay
4. 398
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4, HRATET AT 3T et Tfean 3vq oo sromfddaR, oo
UTEehUTTAT RIS 7 TG S! PIUIG! ekl SHTGRITAT UTadi=ax 33 SR
SR SR ot feagi=an sromatlia gaie amareard Siiie gRa® H= Jdhd?

3. go faad

CRTACER]

P. 30 faaq

8.2 feay

& 2O HUH O [RAGY (NCLT) YRAKIS VIOIGUD! HIT ERId SIS 312
3. AR

. faeaaqH

. Hh

S. gei

. WSTGUDT BV HIARE [GATBWRT BR1d Ufhd Y& H& Zdhd ATal?

3. TS PURE BUGH! sarm Ygufd FRATRT M1 FRard 1o 318
§. T TRIAS higeR

P . TP 1F PuiaR

S . Ud HIUNRC HBUD! ol HIURC [GABERT 3319 Ulehd o1 ATal

¢. [GaresaRi= 3ice f[ddiedR cxdlds ... AREURE 3d.

1. feare@RE e WieRo
2. fearwRE e g SR,
3. fearsaR fayar fFAged,

4

TSI YT ST R,

Q. WTHGUD! BV HoiGRIAT SIATH JdhH 3G Thal?
3. el FiFl

§. 314 AT

&, iy JurRT TR

S . PIURT YAD!
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20.Wﬁa@ﬁﬁﬂwm&ﬁwuﬁe{%wm ..................

URY PIERG! G| 3Te.
b. fear@@R ufehddH SId 3iTe.
c. Th ST fearesar 3Te.
d. SISl Iex HRUITAT ARESAT 3MTefa a1 Afg=aia sraadid gt ares@Riel
TARTHRUT Uifeh T 1 o ATa 1,

2. HIRAICITeT ATGRT ST feares @Y Wferear Hew 7 =01 TRYTHR 3HelaR T o
[dIR AT Slldl?

3. HHAR

q. SHTIRRAT YD1

. MDY

8. Y=Tep i A

R. fearaaR! eaiie o=t fade Aiqult Hdfad Hruarer YR e ffor
feares@R] el STCRNavg 3UTd Il UTer fadl S, Wehd ...

a) IS U BT AT
b. TSI U BIIGT Ut TTfRIHRU]

c. I A HRIET 38
d. gar= T

93, WIAdU®! B feares@R] ATagTRie To-did B ATe?

a) UaWd Yo HE Al JUHTHAL THG HoiedT 9d Saadhdl Yol Hxom=
i1 e &l

b) AT YIS TS I AFd AUl

) el HHARY HRI& &1

d) RazaR et Figult &

3%, DIARC [GATSERT 31T Ao dRIE BRI 3Tg?

3. BIARC [GaTBER] 319 UishdT & HRUTMTS! H eFdh!, HIURCT SSiGR fdhal
AIEFE g®! o1 feazh vl gum=a urfdeones Sfef Rdl df dRi.

. o Yo TTRIERUTGR HIURe fal@@iR] 331d Uithal §& HRUgNIS] Sfid
¢P], BIURC SR fhal ATRIFS YTPIGR 37l GRAG BV R
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F. T ARWS] 3D Yh], HIURE 3SlER fhdl RIS YTHIB] HIURC HolgRIN
fearewR RIS =d.
. 1 dRIY ST HIURT YAh] AT Dol Yh T HRUIAT qHY 3112,

4. TeaTes@Ri=Ar Suitel JHa 34,

feara@R! = givgra dRWd fearesaRi= i ! fdbdr fAfgd greram.
fEATEERIH SR HIUIATE! AT TCHE Sdaialt TIedl.
RS fyafe Mdiqe SR 3 90,

9. M. o, Y. 3iid Swice BT I70?

a. SIg] HolreT XHHAT YYU! fdaT IoTdTg! YT [T 84T o SM1fOT ¢ SiTa et ATfor
PoigR fhal BIUNCT HoIGRM IR IRdhS Hhall Tad dagl &of 7 {0,

b. SIegT oltedT hHaT WUl fohar wivrdrer U fohal 8w &a AT 47 el S|
3101 HoleR fhdl HIURT HoGRIM I TRabs ball T9d dagT dof - HU,

c. HoigR fohar Tafdd Sif¥er=aren arofiqar, quf fdhar sivid: Sorrg! Jea=n
HRUTT - B,

d. POIGRE PIUdE! UHC O BT 38,

Q0. TTeIoUD! Bt TR,  feareaRien ez Ruias Ui Skl B 2ed ATl ?

3. SgT RAbS AT GEayd §¢ gid S HIET e -1 09 i T Arerd
. RS I guia: Yuf SrearaR

. SIgT IRAb S Ao U I@HROMgR ATHRG! Sl

8. BUDIH G YD Id! BIIUDH HIUIMTS] SSIeT W faos SiTd degl.

o0 oo

9¢. HRATHAT ATGRT AT faresaR Higd=a aRqeiJaR, Sdd 31 HifleRT Tt
fEaTe@Rt 331a ST feareaR= dedd BB TS Hea Al WoTGUD! B
ek Tal JHTART BIdI?

31, faanfga sfgur

§. g Sl Tl hU-Id Jired SR SAdr 31

. U WG SRISATR geThifed UG S T foraman Ifgardt 3

S. 313 TS

2. Ufwsep ARaTiRa Hriarel Y= BIvart ari Hivrdt oimg?
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3., Vg IRABS o1 HEdYd §a Bl A0 B18] SeiaRIT U fad 7 A6
9. GAGIYROT GHT BR1d HHA HRUTT &1

P, IR 3T FHooreT Ffrd HRuarE aRRd

&, eSB! Aot aToar aria

R0. YRATH Hate URTEdH 3RaedTR WU HIurdT aTeiHed, HRATeT AgR!
31107 feares@Rt Afgddl T audT g 10T < WU AR HUATd Ta?

31.3.3ma 31, U Sfean forfies 3. g od 9t ufag memis fofies
9. g9 e fa. yRdg doRrsg

&. ot Acfoay faftes f. wRa T

5. 3fies argqe I=T 3. =R fuf fireg ue fafies

JUHIHS U=

1. feara@Rt snftr fgara@Rt ST, 2016 =01 URT 11 3idiia RIFTd Hramad
wH ufasfda fharean digaard gula &

2. 3MH HoigRIeA AT "3Hfiga ufafdht o) T& Bict ¢y fergr.

3. YRaW fearewRt it fRae@Rt HeaT=l diaR Th dfed Fig
fergT.

4. fofessH araaaa fawlqd Aerddl Yahy fares@art  sfir

feares@! Hfedr, 2016 Sfavid faasid bl osd =T HUTIHHTGR Th
SHEENK]

5. “@HHIC! 3 shiged” &R UP BIcl <Y forgl.

6. HIUNC SATBWR] 319 R U1 G ATATR ATaIRIeh <
gret HI

7. "RATR4d 3% freoiar?

8. B4 ISl I f3M1?

9. ThIRE CX& DIUNC GAIS@RI 314 WU gRIFTA B THIA?

{ SHRI

10. feares@Y 3nfor feares@Rt TfgdT, 2016 SidTid HIURC dd AT Vs
fafPeTar ts Bidt <y forgr,
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